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Pakistan's 1957-58 Budget 


The Pakistan Finance Minister’s 1957-58 budget state- 
ment declares that there was a serious shortage of food 
crops in Pakistan during 1956, arising from adverse 
weather conditions. To meet this shortage, the Govern- 
ment has arranged for imports of more than 1.5 million 
tons of foodgrains, most of which has been financed by 
foreign aid and only 361,000 tons by the Government 
The Government's total outlay of foreign exchange for 
purchases of foodgrains and for partial payment of 
transportation costs of aid-financed imports is US$50 
million. The increases in all the regional cost of living 
indices which are a consequence of the rise in food prices 
are expected to subside with the arrival of foodgrain 
imports. The prospect for the 1956-57 rice crop in East 
Pakistan is good. While it is yet too early to make a 
forecast for West Pakistan, the area under foodgrains 
is larger than in the previous year, so that, weather 
permitting, a better crop may be expected there also 

Industrial production continued to expand in 1956, and 
was 15 per cent greater than in 1955. The main increase, 
34 per cent, was in jute manufactures; the increase in 
cotton cloth was 6 per cent and in cotton yarn 8 per cent. 
Industrial costs are still high because of the large profits 
to be earned in the domestic market, but industries selling 
in foreign markets are gradually reducing their costs 
under the stress of competition. There is no change in 
the Government’s industrial policy, which, as in the last 
year, is directed toward optimum utilization of existing 
capacity and the establishment of new industries in rela- 
tively less-developed areas. For this reason, East Pakistan 
is to receive a larger share of funds allocated for new 
industries during 1957. 

The balance of payments surplus in 1956 was £800,000, 
against £24.] million in 1955. The reason for the decline 
was a combination of falling export receipts and increas- 
ing import payments. Export receipts fell from £157.7 
million to £154.1 million because of reduced volume of 
jute and cotton exports, which was a consequence of the 
Suez crisis; the rise in import payments from £133.6 
million to £153.3 million was due to the Government's 
imports of foodgrains. There was no change in payments 
for private imports. Total gold, dollar, and sterling 
reserves increased from the equivalent of US$243.6 mil- 
lion at the end of 1955 to US$264.6 million at the end 
of 1956. 


During 1956, the Government introduced several meas- 


ures to promote exports. It raised the number of items 
that may be exported on open general license from 326 to 
357: extended for another year, with modifications, the 
Export Promotion Scheme which was to expire on Sep- 
tember 30, 1956; and concluded special payments ar- 
rangements with Iraq and the Soviet Union. Exports of 
manufactures now constitute 1] per cent of total exports, 
compared with 3 per cent two years ago. The shares of 
Middle Eastern and Far Eastern countries in total exports 
have increased, although Western European countries 
the United Kingdom, Japan, and the United States are 
still the major customers for Pakistan’s products. 

The Government's import policy, on the other hand. 
has not changed. Because of the requirement to import 
foodgrains and the rise in world prices of manufactures 
following the Suez crisis, no further liberalization of 
private imports was possible in 1956. Imports will still 
be severely restricted in the period January-June 1957, 
priority being given to industrial requirements and essen- 
tial consumer goods such as drugs, medicine, books. 
magazines, gasoline, and petroleum products. 

Revised estimates of ordinary re¢ eipts for 1956-57 indi- 
cate a decrease and those of ordinary expenditures an 
increase, so that instead of the anticipated small surplus 
in the original estimates a deficit of PRs 24 million is 
probable. Ordinary receipts have fallen below the esti- 
mates because of the decline in the volume of imports 
and exports resulting from the Suez crisis, and hence in 
customs revenue. The rise in ordinary expenditures is 
the result of grants-in-aid given to provinces for flood 
relief. The total revised capital expenditures are, how- 
ever, practically the same as the original budget esti- 
mates. The small decline in development expenditures 
has been offset by a corresponding rise in the defense 
expenditures included in this category. Capital expendi- 
tures and the ordinary budget deficit, amounting to a 


total of PRs 1,399.6 million, have been mainly financed 


by internal and external loans plus receipts from postal 
and other savings accounts of PRs 373.6 million, foreign 
aid of PRs 426.7 million, borrowings from the State 
Bank of PRs 400.9 million, and miscellaneous receipts 
of PRs 174.2 million. The decline in the Government’s 
cash balance is estimated at PRs 24.2 million. 


For 1957-58 estimates of both ordinary receipts and 
expenditures exceed the previous year’s revised esti- 


mates, but as the projected increase in expenditures. 





which is due mainly to the transfer of certain items 
from the capital budget. is larger than the estimated 
increase in receipts. the deficit of PRs 78.2 million is 
to be met by increasing taxes, The Government proposes 
to raise import duties on unmanufactured tobacco and 
gasoline, excise taxes on petroleum products, tea, jute 
manufactures. cement. and certain varieties of cotton 
cloth and artificial silk. and the super tax on incomes 
above PRs 25.000. 


Capital expenditures are to be increased from 
PRs 1,375 million in the 1956-57 revised estimates to 
PRs 2.080 million in 1957-58. There are increases both 
in development and in nondevelopment expenditures. De- 
velopment expenditures, in addition to financial assistance 
of PRs 880 million to the Provincial Governments. in- 
clude direct outlays for railways, post, telegraph, and 
The allocation to the Pakistan 


Industrial Development Corporation is PRs 135 million. 


other public institutions. 


Of the sources utilized for financing capital expendi- 
tures, internal and external loans and accruals to various 


savings accounts, with a total of PRs 462 million. are 


INTERNATIONAL FinanciaL News Survey, March 15, 1957 


expected to yield 23 per cent more than in the 1956-57 


revised estimates, while receipts from miscellaneous 
sources, amounting to PRs 345 million, will be nearly 
100 per cent higher. The amount of foreign aid expected, 
PRs 422 million, is only slightly lower than in 1956-57. 
The amount to be provided by loans from the State Bank, 
PRs 850 million, is more than double the amount indi- 
cated in the 1956-57 revised estimates, but accruals to 
counterpart funds of PRs 384 million are expected to 
offset partially the inflationary impact of such borrowing. 
If actual capital expenditures should fall short of the 
budget estimates, as is considered probable, the difference 
between loans to be received from the State Bank and 
anticipated accruals to counterpart funds may indeed not 
exceed PRs 300 million. The estimated decline in the 
Government’s cash balances during 1957-58 is PRs 15 


million. 


Sources: Budget Speech of the Finance Minister, and 
White Paper on the Budget of the Government 
of Pakistan for the Financial Year Ending 
March 31, 1958, Karachi, Pakistan. 


IBRD Loan to Peru 


The World Bank on March 13 made a loan of $5 
million to the Banco de Fomento Agropecuario del Peru, 
an autonomous credit institution of the Peruvian Gov- 
ernment, to enable the Banco to continue its program 
of long-term lending for the development of agriculture. 
The proceeds of the loan will pay for the importation of 
agricultural machinery, irrigation equipment, livestock. 


and some equipment for fisheries. 


The New York Trust Company, the Bank of America, 
and The First National City Bank of New York are 
participating in the loan without the World Bank’s guar- 
antee in the total amount of $1,101,000 representing the 
first three maturities which fall due in 1959 and 1960. 

This is the second $5 million loan received by the 
Banco Agropecuario from the World Bank. With the help 
of the first loan, made in 1954, it was able to double 
the volume of its medium-term and long-term loans in 
the period 1954-56. These loans totaled the equivalent 
of $10 million; and the increased availability of credits 


for farm development contributed effectively to a marked 
expansion in Peru of farming and livestock raising. 
With the new loan of $5 million, the Banco will be able 
to continue its long-term lending program and devote 
more of its own resources to loans involving local expen- 
ditures. The loan is for a term of eight years and bears 
interest of 51% per cent, including the 1 per cent com- 
mission charged by the Bank. Amortization will begin 
on August 1, 1959. The loan is guaranteed by the Repub- 
lic of Peru. 

The Bank has now made eight loans totaling the equiv- 
A total of $31 million 


has been lent for irrigation and agriculture; $2.4 million 


alent of $40.9 million in Peru. 


for improvements at the Port of Callao; $2.5 million for 
the construction of a cement plant; and $5 million for 
highway maintenance. 

Source: International Bank for Reconstruction and De- 


velopment, Press Release, Washington, D.C., 
March 13, 1957. 


Gold Prices in 1956 


The political stresses of 1956 failed to produce any 
marked disturbance in the gold market. The price of gold 
in terms of dollars fluctuated between $35.10 and $34.90 
per fine ounce, and in terms of sterling between 252s. 1d. 
and 248s. 111d. 


in part to the abandonment of earlier efforts to compel 


This comparative stability is attributed 


gold producers to sell their gold to central banks and 
governments at the official price. If the world price were 
to rise appreciably above $35, new production would 


move into free markets, and gold hoarders, however keen 


their appetites, would thus be quickly satiated. If the mar- 


ket price rises above $35, it is also advantageous for 

central banks, in clearing payments through the EPU 

mechanism in terms of gold and dollars at a fixed rate of 

$35, to sell gold against dollars in the open market and 

use the dollars for their compensation arrangements. 

Source: Barclays Bank Review, London, England, Feb- 
ruary 1957. 
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Europe 


U.K. Gold and Dollar Reserves 


The sterling area’s gold and dollar reserves increased 
by $63 million to $2,147 million during February, ac- 
cording to a U.K. Treasury statement on March 4. 

Receipts during February included $20 million from 
the European Payments Union, representing three quar- 
ters of the U.K. surplus with the EPU in January, and 
an estimated $4 million of defense aid from the United 
States. 

Early in February, India made arrangements for draw- 
ing from the International Monetary Fund a total amount 
of $200 million, of which $60 million was to be available 
immediately. Although the U.K. Treasury statement did 
not mention either the drawing arrangement or the im- 
mediate availability of the $60 million, India, as a mem- 
ber of the sterling area, may have sold all or most of 
the dollars thus made available in exchange for sterling. 
If such a sale had been made, it would account for most 
of the February increase in sterling area reserves. 

Payments made during the month include $3 million 
to creditor countries in the EPU under bilateral agree- 
ments. 

In February, the United Kingdom had a surplus with 
the EPU provisionally estimated at £8 million. Three 
quarters of this will be settled in gold or dollars in March 
and the remaining quarter by the reduction of the U.K. 


debt to the EPU. 


Source: The Times, London, England. March 5, 1957. 


Revision of Anglo-American and Anglo-Canadian Loan Agreements 


Under the terms of a proposed amendment to the Anglo- 
American Financial Agreement of 1945, the United King- 
dom may defer up to 7 of the remaining 44 annual 
installments, comprising both interest and principal, due 
on the U.S. line of credit of $3,750 million and on certain 
other obligations of the United Kingdom arising out of 
transactions during the war, if it finds that a deferment 
is necessary in view of the present and prospective con- 
ditions of international exchange and the level of its gold 
and foreign exchange reserves (and so long as the install- 
ment on the Canadian loan is also deferred). The U.K. 
Government has given an assurance that it does not 
intend to avail itself of the major part of the potential 
deferments in the years immediately following the date 
of the amendment to the Agreement. The installment of 
interest in respect of the year 1956 is also deferred; a sum 
of $104 million which had been placed in a special 
account with the Federal Reserve Bank of New York 
will, therefore, be returned to the U.K. reserves. This 
amendment to the Agreement replaces the original pro- 
visions under which the United Kingdom had the right, 


under certain rather elaborately defined conditions, to 


claim a waiver of the interest portion of the annual in- 
stallment. 

Deferred installments will bear interest at a rate of 
2 per cent per annum, which is payable annually on 
December 31 of each year following that in which defer- 
ment occurs. Deferred installments will be paid annually 
beginning in 2001, but the United Kingdom may acceler- 
ate such payments in whole or in part. 

The Canadian Government has requested parliamen- 
Anglo- 
Canadian loan agreement covering repayment of $1.185 
million loaned to the United Kingdom in 1946. This 


amendment is conditional upon US. 


tary approval of a similar amendment to the 


approval of the 
amendment reported above to the terms of the Anglo- 
American Financial Agreement of 1945. 

The amendments are subject to the approval of the 
U.S. Congress and the Canadian Parliament. No ratify- 
ing legislation is required in the U.K. Parliament. 
Sources: Amendment to the Anglo-American Financial 
Agreement of 1945, March 6, 1957: Message of 
the President. Delivered to the Congress 
March 6. 1957, Washington, D.C.: The Times, 
London, England, March 7, 1957: The Globe 
and Mail, Toronto, Canada. March 7. 1957. 


Anglo-German Financial Agreement 


The Anglo-German Economic Committee reached final 
agreement on March 3 on the payment of about £50 mil- 
lion by the Government of the Federal Republi: of Ger- 
many in support costs for the maintenance of U.K. troops 
in Germany and as a measure of mutual aid. and on 
recommendations for payments in respect of debt settle- 
ments and arms orders. Their proposals have been sub- 
mitted to the two Governments. 

The total foreign currency cost of the maintenance 
f U.K. troops in Germany this year will amount to 
about £65 million, and the proposed German contribu- 
tion of £50 million toward this sum is some £16 million 
more than was contributed last year. 

As a further measure of mutual aid and in order to 
strengthen economic cooperation between the two coun- 
tries. the Committee has proposed that the Bank deutscher 
Lander should deposit with the Bank of England the sum 
of £75 million to be used for payment of the Federal 
Republic’s postwar debt, and that the existing Arms 
Purchasing Account with the Bank of England should be 
increased from £20 million to £30 million. in order to 
meet further German obligations arising from the increas- 
ing volume of purchases of military equipment in the 
United Kingdom. The Times says that this proposal will 
clearly help to strengthen sterling. The amount involved 
is less than the £120 million still owing on the postwar 
German debt, which the German Government has been 
paying at the rate of £7.5 million a year. It is not clear 


whether the money is to come through EPU machinery. 
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but the effect in any event will be to relieve U.K. obliga- 
tions to the EPU. 


Source: The Times, London, England, March 4, 1957. 


Price Policy in France 


In 1956, the French Government took a number of 
measures to stabilize prices and prevent further price 
increases. These measures included a general price 
freeze for manufactures, selective reductions in indirect 
taxes and customs duties and increases in price subsidies, 
and the authorization of increased imports of certain 
commodities in short supply. Some of the measures were 
specifically designed to keep the consumer price index 
below the level of 149.1 (1949—100). 


crease in the legal minimum wage would become man- 


at which an in- 


datory in accordance with the law of July 1952 establish- 
ing a sliding scale for wages. Rents and the prices of 
a number of agricultural commodities (wheat. barley. 
tobacco. etc.) would also increase automatically if the 
consumer price index exceeded 149.1. 

In the first two months of 1957. the upward pressure 
on prices continued and a number of further specific 
measures were taken to prevent the consumer price 
index—which covers the cost of living in the Paris 
region only—from reaching the critical point. In Janu- 
ary 1957, the Government instituted free garbage collec- 
tion in Paris. In February. it increased subsidies to 
reduce milk prices in the Paris region. reduced taxes 
on margarine, pork, and a certain number of groceries, 
and ordered a 5 per cent decrease in the retail prices of 
beef and veal. 

The annual cost of the measures taken to keep the 
consumer price index from rising above 149.1 has been 
estimated at F 106 billion. At the end of February 1957, 
the index stood at 148.9. 

Sources: Le Monde, Paris, France. March 2 and 3-4. 
1957. 


Measures fo Restrict Internal Demand in the Netherlands 


In November 1956 the Social Economic Council, the 
Netherlands advisory body which is composed of repre- 
sentatives of business. labor. and government. made 
proposals aimed at diminishing annual domestic expen- 
diture in the Netherlands by some f. 700 million. i.e.. by 
nearly 2!» per cent. It was estimated that the proposals, 
if accepted, would improve the balance of payments by 
350 million (see this News Survey. Vol. IX. 


p. 182). In a memorandum to Parliament of Febru- 


some f. 


ary 15, 1957, the Government stated that it accepted the 
proposals as the basis for a program to be adopted in the 
near future to restrict internal demand and to redress 
the balance of payments. 

In its memorandum the Government recalled that. while 
the balance of payments on current account showed a 


surplus of some f. 840 million ($221 million) in 1955, 
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preliminary data for 1956 indicated a deficit of some 
f. 600 million ($158 million). Over the past year the 
increase in domestic expenditure had substantially ex- 
ceeded the increase in national income, and the discrep- 
ancy appeared to have been greater than had been fore- 
seen in the fall. Although this had been due in part to a 
further accumulation of stocks, the phenomenon of over- 
spending accompanied by increasing labor shortages 
clearly required measures to restrict internal demand by 
at least the amount suggested by the Social Economix 
Council. 

The program proposed by the Government is in three 
parts. (1) Measures to restrict private consumption. 
These include increases in turnover and excise taxes on 
specific commodities, price increases for milk and sugar 
and public utility services to be effected through a cut 
in budget subsidies, and price increases for some other 
agricultural products through increased guarantee prices 
for farmers, to be borne partly by the budget and partly 
by consumers. The Government expects that the com- 
bined effect of these measures and of a 25 per cent 
increase in controlled rents, to come into effect July 1, 
1957, will raise the cost of living by nearly 7 per cent 
during 1957. It is emphasized that wage increases in 
1957 in sectors other than agriculture will not in general 
exceed 2 per cent, which represents the increase neces- 
sary to compensate wage earners for the increase in con- 
trolled rents. Agricultural wages will be allowed to rise 
5 per cent. 

(2) Measures to restrict investment. These include 
an increase in the rate of taxation on corporate profits 
from 40-43 per cent to 44-47 per cent, a reduction in 
investment expenditure by the Central Government, most- 
ly through postponement of certain projects. and meas- 
ures to effect a similar cut in the investments of munici- 
palities and provinces. 

(3) Measures to restrict public consumption, by mak- 
ing further economies in various categories of civil 
expenditure. 

It is estimated that these measures (including those 
aimed at increasing farm income to the extent that they 
will increase budget expenditure) will result in a net 
reduction in total budget expenditure of nearly f. 100 
million and additional tax receipts of some f. 150 million: 
Since it is also expected that circumstances not foreseen 
when the 1957 budget was presented to Parliament in 
September (see this News Survey, Vol. IX, p. 126) will 
necessitate net additional appropriations of some f. 150 
million, the budget deficit for 1957 is now estimated at 
f. 695 million, which is nearly f. 100 million less than 
foreseen in September (f. 786 million). 

The Government expects that the position of the Treas- 
ury will remain difficult in 1957 but will be eased sub- 
stantially in 1958. The measures now proposed should 


improve the budgetary position by some f. 450 million 
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on an annual basis, and it will remain the policy of the 
Government to curtail expenditure as far as possible. 

Source: Bestedingen 
(Government Memorandum on Restriction of 
Expenditure), The Hague, Netherlands, Febru- 


ary 15, 1957. 


Nota Inzake Beperking van de 


Tourist Exchange in Norway and Sweden 

The foreign exchange allocation for Swedish tourists 
traveling abroad to non-dollar countries has been raised 
from the equivalent of SKr 3,000 to SKr 5,000 per 
person per calendar year. For travel to other Scandi- 
navian countries and the United Kingdom there is no 
restriction on the allocation of foreign exchange. Trav- 
elers to the dollar area may purchase dollars up to 
the equivalent of SKr 1,500. The amount in Swedish 
notes which a person leaving Sweden may export has 
been raised from SKr 300 to SKr 1,000; such exported 
Swedish banknotes may not be of a denomination higher 
than SKr 100. 

The foreign exchange allocation permitted to Nor- 
wegian tourists to EPU countries, Finland, Spain, and 
Yugoslavia will also be raised, from the equivalent of 


NKr 700 to NKr 1,500 per person annually. 


Sources: Svenska Dagbladet, Stockholm, Sweden. 
March 2, 1957; Norges Handels og Sjofartsti- 


dende, Oslo, Norway, March 6, 1957. 


German Price Trends 


In a discussion of price developments in Germany. the 
Veue Ziircher Zeitung maintains that a number of internal 
and external factors seem to make price stability unlikely. 
The persistent tendency toward further business expan- 
sion and a state of full employment which is about to 
become one of overemployment are significant internal 
factors, although at present their influence is countered 
by seasonal factors. The effects of the rise in steel prices 
last autumn are being increasingly felt, together with 
those of higher coal prices and freight rates. The increase 
in the price of oil attributable to the Suez crisis seems, 
however, to have passed its peak. Additional expan- 
sionary factors are the swelling of current incomes at 
a rate exceeding the expansion of production and greater 
consumer buying capacity. The recent pension reform 
will mean the disbursement of DM 5 billion more than in 
1955, an increase which is likely to be used for the most 
part to increase consumption. Moreover, tax reductions 
involving an annual amount of about DM 3 billion have 
now become effective. The large-scale sterilization of 
funds by the public authorities has come to an end. 
particularly since defense expenditure is now rising. 
Thus the substantial skimming-off and neutralization of 
purchasing power, which in the last few years had a 
strong curbing effect, is now a thing of the past. Fiscal 


policy no longer acts as a brake on the boom. Political 
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parties are pressing for a cut in income taxes, and farmers 
are asking for price increases and larger subsidies. Since 
1957 is an election year it is to be expected that all parties 
will be willing to make concessions. The pressure of the 
trade unions for higher wages and for the adoption of a 
15-hour week with full pay is particularly strong, al- 
though the wage increases of the last few years have 
already affected the price level. According to the German 
Institute for Industry, output per working hour rose 
from 1955 to 1956 by 3.4 per cent and per worker by 
2.4 per cent, while the average wage per hour worked 
increased by 9.7 per cent and total wages per man em- 
ployed, by 8.4 per cent. The exceptional export boom is 
a further factor contributing to the upward trend of 
prices. 

Ziircher Zeitung. Ziirich. 
February 23, 1957. 


Source: Neue Switzerland, 


Turkish Commercial Arrears to the United Kingdom 


Under a protocol, signed in Ankara on February 27, 
to the Anglo-Turkish commercial and payments agree- 
1955 (see this News Survey, Vol. VII, 
p. 232, and Vol. VIII, p. 248), Turkey has undertaken to 


continue repayment of its commercial arrears in chrono- 


ment of January 17. 


logical order, at the rate of £130,000 per month, pro- 
vided that such repayment can be financed by Turkish 
exports to the United Kingdom. According to the proto- 
col, 30 per cent of the proceeds from Turkish “supple- 
mentary” exports such as wheat, cotton, copper, and 
chrome—as distinguished from the traditional exports 
will be paid to creditors out of chronological order and 
20 per cent will finance the normal monthly repayment 
of debts in chronological order. Heretofore, 50 per cent 
of Turkish “supplementary” exports had to be devoted 
to the repayment of debts out of turn, but Turkey’s cur- 
rent balance of payments difficulties have made it impos- 
sible to observe this provision. 

It has been reported that in the last two years Turkish 
commercial debts to the United Kingdom increased from 
about £15 million to approximately £18 million. There 
have been repayments of some £3 million, while new 
arrears of £6 million have accumulated. Debts contracted 
after the conclusion of the 1955 agreement and debts to 
residents in U.K. overseas territories are now. in accord- 
ance with the newly signed protocol. covered by the 
repayment arrangements. 

Source: The Financial Times, 


March 1. 1957. 


| ondon, Eng land. 


U.S. Agricultural Surplus Sale to Turkey 


\ supplementary agreement between Turkey and the 
United States signed on November 25. 1956 provides for 
the sale of U.S. surplus farm products valued at $19.4 
million, including certain transportation costs. The com- 


modities sold will include wheat ($7.4 million). corn 
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———— ee ee 


($2.5 million), barley ($2.2 million), cotton or soybean 
oil ($3.9 million), cheese ($0.6 million). canned beef 
($0.5 million), and nonfat dry milk ($0.03 million). 
The sale will be made against payment in Turkish liras, 
to be used, as in the previous similar arrangement (see 
this News Survey, Vol. IX, p. 


Turkish Government to promote economic development 


185). for loans to the 


and for covering the cost of U.S. Government activities 
in Turkey, including the operation of the Fulbright pro- 
gram of educational exchange. 

Sources: Le Journal d’Orient, Istanbul, Turkey, Janu- 
ary 28, 1957; 
eign Commerce 
February 4, 1957. 


Middle East 


Jordan's Revision of Currency Cover 


Department of Commerce, For- 


W eekly, iA 


Washington. 


Ministry of 
Finance and a representative of the Jordan Currency 


By agreement between the Jordanian 
Board, Jordan’s currency cover may be reduced from 
100 per cent to 75 per cent (see this Vews Survey, Vol. IX. 
p. 225), and a report to this effect has been submitted 
to the Council of Ministers for approval. The foreign 
exchange resources thus released (probably about £3.3 
million ) will be used to finance major economi develop- 
ment projects in Jordan. 

{rabian Economy, Damascus, Syria. January 31. 


1957. 


Source: 


Far East 
India's Export Risks Insurance Scheme 


The Government of India has decided to establish a 
state-owned Export Risks Insurance Corporation with an 
authorized capital of Rs 50 million (US$10.5 million). 
10 per cent of which will be paid up. The purpose is to 
insure exporters against part of any losses arising from 
circumstances beyond their control which are not ordi- 
narily accepted as insurable risks, and to assist im- 
porters by helping to guarantee fulfillment of Indian 
exporters contracts. Participation will be on a voluntary 
basis. The Corporation will establish contacts with sim- 
ilar organizations in other countries. 

Source: The Financial Times, London. England. Febru- 


ary 25, 1957. 


Import License Requirements in Cambodia 


The Government of Cambodia has adopted new import 
regulations designed to eliminate speculative activities 
among importers and to “nationalize” import business. 
Henceforth, importers will be required to deposit. pre- 
sumably with the National Bank. varying amounts de- 
pending upon the import category and the number of 


categories handled. The deposits required of Cambodian 


nationals vary from 200,000 riels to 250,000 riels for 
each category. Deposits required of importers dealing 
in more than five categories are larger. For foreign 
importers the deposits are doubled. Importers must pos- 
sess or rent appropriate commercial establishments, in- 
cluding a store, a sufficient staff, and adequate warehouse 
space. They must have been residents of Cambodia for 
three years, and, if foreigners, they must receive authori- 
zation from the Minister of Finance. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington. D.C.. February 11, 1957 


Payments Arrangement Between Viet-Nam and Japan 


Temporary payments arrangements have been agreed, 
according to which financial and commercial payments 
between Viet-Nam and Japan will be settled in U.S. 
dollars. This transitional arrangement. which is to remain 
in force pending the signing of a formal trade and pay- 
ments agreement, replaces the Japan-Indochina current 
account operating within the framework of the Japan- 
French Union open account which was terminated on 
December 31. 1956 (see this News Survey, Vol. IX. 
p. 226). 

Source: The Times of Viet 


March 2, 1957. 


Nam, Saigon. Viet-Nam, 


Taiwan's Foreign Exchange Remittances 


The Bank of Taiwan reports that outward remittances 
from Taiwan in 1956 amounted to an aggregate value 
equivalent to US$37.9 million, while inward remittances 
totaled US$19.5 million. The deficit of US$18.4 million 
in the remittances account was covered by the surplus 
in the trade account. The principal items of outward 
remittances in 1956 were freight (16.6 per cent of the 
total). government expenditures (16.1 per cent), trans- 
fers of the Central Bank of China (11.1 per cent). re- 
payment of loans (8.6 per cent), management fees (4.2 
per cent), airlines (3.5 per cent), film rentals (3.2 per 
cent), steamship (3.1 per cent). donations (2.4 per 
cent), and insurance premiums and claims (2.1 per 
cent). Miscellaneous items accounted for the remaining 
29.1 per cent of the total. Of the total outward remit- 
tances, 56.5 per cent was in U.S. dollars and 21.1 per 
cent in open-account dollars with Japan. The remainder 
was in Hong Kong dollars. sterling, or Malayan dollars. 
Source: Bank of Taiwan, Report on Foreign Exchange 


Business, Taipei. Taiwan, December 1950. 
income Tax Exemption for New Hotels in Taiwan 


The Government of the Republic of China in Taiwan. 
under authority of Article 39 of its Income Tax Law of 
1956, has approved a three-year exemption from business- 
profit income tax for foreign companies, companies 
financed by overseas Chinese, and local companies con- 
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structing new hotels in Taiwan. The exemption is ap- 
plicable only to profits from the operation of the hotel 
itself, and not to profits from subsidiary operations, for 
example, bars or restaurants. Conditions for exemption 
are that construction must have been started in the first 
half of 1957 and the hotel established in a location 
designated by the Ministry of Economic Affairs. 

The exemption is granted in accordance with the Gov- 
ernment’s policy of stimulating tourism and is designed 
particularly to encourage completion of new hotels be- 
fore the inauguration of the Republic’s second four-year 
economic development plan scheduled for October 10. 
Source: Department of Commerce, Foreign Commerce 

Weekly, Washington, D.C., February 11, 1957. 


Japanese Output of Petroleum Products 


According to the Japan Petroleum Association, Japa- 
nese output of petroleum products during 1956 totaled 
69.4 million barrels, compared with 50.6 million in 1955. 
Imports of these products declined from 15.1 million 
barrels to 11.9 million barrels. Imports of crude oil 
were 72.1 million barrels in 1956 and 53.9 million bar- 
rels in 1955. About 80 per cent of the crude oil imports 
came from the Middle East. After the closure of the 
Suez Canal, oil was imported from Canada for the first 
time. During 1956, Japan exported 2.3 million barrels 
of petroleum products, over four times as much as in 
1955. 

Source: The Journal of Commerce, New York, N.Y., 
March 8, 1957. 


Indonesian Monetary Cover 


For a three-month period beginning January 30, 1957 
the Indonesian Monetary Board temporarily lowered the 
the ratio of official gold 
and convertible exchange to current liabilities of the 


statutory monetary cover, i.e., 


Bank Indonesia, from 20 per cent to 15 per cent. This 
decision followed upon the decline of Indonesia’s mone- 
tary cover on January 30 to 19.9 per cent; by Febru- 
ary 20 it had fallen further to 19.6 per cent. The statu- 
tory monetary cover had been similarly reduced to 15 
per cent for three-month periods on two previous occa- 
sions: on July 12, 1954 and again on July 11, 1956. 
Sources: Indonesian Observer, February 11, 1957, and 
Bank Indonesia, Abridged Balance Sheet, Feb- 
ruary 20, 1957, Djakarta, Indonesia. 


United States and Canada 
U.S. Index of Stock Prices 


From March 4, 1957, Standard & Poor’s Corporation 
has begun compiling and publishing a new index of 
prices of 500 common stocks traded on the New York 
Stock Exchange. The new index, which will include 


stocks of 25 railroads, 50 public utilities, and 425 indus- 


trial companies, will represent 90 per cent of the total 
value of all common stocks listed on this Exchange, and 
will thus be far more representative than any daily index 
previously available. Prices will be compiled at the end 
of each hour of trading and at the close of the day by 
an electronic data-processing machine which directly 
utilizes quotations on the stock ticker, weighted by the 
number of shares traded. The index will be expressed 
as a percentage of the 1941-43 average, and back data 
to 1926 have already been compiled. At the present time 
each movement of one point in the index reflects a change 
of about $4 billion in aggregate value of the listed 
stos ks. 

Source: The Journal of Commerce, New York, N.\ 

March 4, 1957. 


U.S. Corporation Investment Plans 


The quarterly survey of capital appropriations, con- 
ducted by the National Industrial Conference Board, 
among a sample of 1,000 large U.S. manufacturing cor- 
porations, has found that authorizations for expendi- 
tures on plant and equipment in the fourth quarter of 
1956 were 14 per cent lower than a year earlier. Expen- 
ditures during the fourth quarter exceeded appropriations, 
and consequently the backlog of appropriated but unspent 
funds fell during the quarter from $10.1 billion to $9.3 
billion. (Total expenditures on new plant and equipment 
were $8.9 billion in the third quarter of 1956, and are 
estimated at $9.7 billion in the fourth quarter.) 

The survey also showed that appropriations of dur- 

able goods industries in the fourth quarter of 1956 were 
12 per cent lower than in the fourth quarter of 1955, 
and that in the same period appropriations of nondur- 
able goods industries declined by 18 per cent. 
Sources: Department of Commerce, Survey of Current 
Business, Washington, D.C., February 1957; 
The Journal of Commerce, New York, N.Y.., 
March 6, 1957. 


Canadian Capital Inflow 


{ net inflow of $763 million of foreign capital entered 
Canada in 1956 through transactions in portfolio secu- 
rities, in contrast to an outflow of $50 million in 1955 
The 1956 inflow is more than twice the previous record 
inflow recorded in the exceptional circumstances of 1950. 
New issues of Canadian securities sold abroad set a new 


record of $681 million, and were about evenly divided 


between corporations and provincial and municipal gov- 


ernments. Nearly 90 per cent of the new issues were 
sold to U.S. investors, and nearly all of the bonds and 
debentures were payable solely or partly in foreign cur- 
rencies. Retirement of foreign-held Canadian securities 
amounted to $140 million, less than in most other post- 
war years. The value of trade in outstanding securities 


amounted to $2.4 billion, resulting in a net inflow of $236 
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million in contrast to a small net outflow during 1955. 
Net sales of Canadian corporation stocks were of out- 
standing importance in this trade. Sales to European 
countries of-both outstanding and new issues rose sharply 
to nearly $250 million. 

Source: Dominion Bureau of Statistics, Daily Bulletin. 


Ottawa, Canada. March 5. 1957. 


Canadian Flour Export Rebate 


The Canadian Wheat Board. the official export mar 


keting agency for wheat, has announced rebates to ship 


pers on flour exported to all markets except the United 
States. the United Kingdom, and continental Europe 
The rebates will range initially from 3 cents a bushel on 
flour shipped from St. Lawrence River ports to 8 cents 
a bushel on shipments from Pacific ports, and will take 
the form of lower prices to Canadian millers for milling 
wheat. No government subsidy is involved in these 
rebates since their cost will be borne by the Wheat Board 
only as agent for the wheat growers. It has been ind 
cated that the rebates are intended to enable Canada to 
compete more effectively with the U.S. subsidy on flour 
exports. 

The Globe and Mail, Toronto. Canada. March 2 


1957. 


Source: 


Latin America 
Brazil's Foreign Trade Policy 


Since the October 1956 meeting in Rio de Janeiro of 
the representatives of the countries comprising the Bra 
zilian multilateral payments system (the Hague Club) 
the Brazilian authorities have been endeavoring to expand 
the multilateral trade and payments area. In the last 
half of November. negotiations were started with the 
Scandinavian countries—Sweden. Norway. Denmark. and 
Finland—with a view to the abandonment of bilateral 
trade arrangements with Brazil and the adoption of a 
multilateral system. Talks with Finland and Norway are 
now well advanced. though the outcome is still not known. 

The Government is also endeavoring to expand trade 
with Latin America. In August, an understanding was 
reached with Argentina, and more recently an agree 
ment was signed with Paraguay regulating frontier trade 
and adopting norms for increasing trade between the 
two countries. Further negotiations are being started 
with Bolivia and Chile in order to strengthen Brazil's 
trade with these countries. 

Source: Conjuntura Economica, Rio de Janeiro, Brazil 


December 1956. 


Chile's Import Advance Deposit Requirements 


Because of the recent drop in the price of copper. 
International Exchange Commission in Chile has 


creased the advance deposits required for imports. 


posits on imports in Group A, which includes primarily 
foods and raw materials, are maintained at 5 per cent. 
Other imports were formerly classified in five categories 
for which the advance deposit requirements were 50 per 
cent, 100 per cent, 150 per cent, 200 per cent. and 400 
per cent, respectively. The percentages now required for 
advance deposits in these categories are 100 per cent. 
150 per cent, 200 per cent, 400 per cent, and 600 per 
cent, respectively. The new percentages are to go int 
force immediately. 


Source: Fl Mercurio, Santiago, Chile. March 3. 1957. 


Argentine Trade Deficit in 1956 


Argentina's exports in 1956 totaled $911 million, while 
imports amounted to $1,113 million, leaving a trade defi- 
cit of $202 million. The corresponding figures in 1955 
were exports. $928 million; imports, $1,172 million: and 
trade deficit, $244 million. The principal purchasers of 
Argentine exports in 1956 were the United Kingdom, $206 
million: the United States, $114 million; West Germany. 
$112 million: and France, $70 million. 


sources of 


The principal 
Argentine imports were the United States, 
$225 million: West Germany. $106 million: Brazil. $84 
million; Venezuela, $74 million: and Japan, $71 million 


Source: El Economista, Buenos Aires, February 2. 1957 


Fund Executive Director 

Mr. B.B. Callaghan has been elected Executive Director 
of the Fund for Australia, the Union of South Africa. and 
Viet-Nam. effective March 9, 1957, in succession to Mr 
L.H.E. Bury. who has become a member of the Australian 
Commonwealth Parliament. Mr. Callaghan has served as 
an Alternate Executive Director of the Fund since Feb 


ruary 1954. 


Corrigendum 


Volume IX. No. 33. March 1. 


“Export Credits in Finland”: 


1957. page 262. 
The figure for the valu 
the share capital of Vientiluotto Oy converted 


dollars should read $870,000. 
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